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Process 

Note:  Options (CCõs etc.) are not currently part of TtP-S. 

Ã Create a Selection Universe (SU): Consider only quality, dividend paying stocks (Weekly) 

Ä Considering using 3.3+ Star dividend.com stocks (Monthly or Weekly?) 

Ä Improve òFacts Collectionó about the  Ex-Divõs as far out as known ð òwatch listó Ã Download base data/Ex-Div 

for SU (Weekly) 

Ä Calculate theoretical Target Profit % (PT) for a 100 day benchmark (PP) (Weekly) 

Ã Create a nearer term Candidate Selection Pool (CSP) from SU via history, volatility, probability,  ex-div date (Weekly) 

Ã Choose Best Buy Targets (BBT) Rank them as to quality/priority (Daily to Weekly) 

Ä Covered Call Analysis (CCA)  

Ã Evaluate current market and stock status (Daily) 

Ã Set Order Size & Covered Call parameters for BBT Top Ranks (Daily) 

Ã Buy by rule; acquire òInventoryó from BBT within position sizing/money management limits (Down Days) 

Ã Sell when any inventory item reaches PT (via GTC or Trigger for CC positions) 

Ã Manage an òinventoryó of stocks & CCõs with pre-computed Profit (Sell) Target (PT) Price  

Ä Take loss ONLY when material underlying stock effects warrant; NO STOP LOSS Ã Keep very good records of all 

operations (no less than daily) 

Ä Monthly reports on performance;  charts of results 

Ã Automate EVERYTHING 

Ã Refine and probably add use of options (covered calls, naked puts, something to juice the roughly 2-3% returns per month 
with no options. 



TtP-S Operational Flow Chart  

Select Universe  

Candidates 

Weekly Data Update Run  

Download dividend.com  Dividend.Com Download  

Universe Candidates  TtP Selection Universe.xlsm Must manually adjusténeeds work  

Internet Download   TtP Data Retrieval.xlsm  Long Run Time  

Historical/Volatility DBA  TtP P of T Universe DBA.xlsm  

Historical/Volatility DBB  TtP P of T Universe DBB.xlsm  

WIT Strength  TtP - S WIT Analysis.xlsm  Not functional for others 

BBT Analysis  TtP Universe Analysis.xlsm  To Get the WIT Set (looser analysis)  

Operations  
Operations - Portfolio Tracker  TtP Portfolio Tracker.xlsm  
Operations:  Mkt Breadth Dashboard  TtP Portfolio Tracker.xlsm  ò Marketbreadth ó sheet 
Analysis  TtP Universe Analysis.xlsm  
Watch List  TtP Watchlist Universe.xlsm  Not technically part of  TtP - S 

DBA  ð Volatility  

Analysis 

Company Data  

Retrieval (Internet) 

Download Raw  

Candidates 

DDB  ð Probability  

Analysis 

WIT Strength 

BBT  

Filtering/Analysis 



Selection Universe Determination 

Ç Determine Universe of Quality Stocks Universe DB (Sheet òsourcesó) 

Ç I use dividend.com 

Ç òDividend Championsó (25 year dividend payout)  

Ç òDividend Contendersó 

Ç Copy stock symbols (òtickersó) to sheet òCurrentó along with quality measures 

Ç WIT Quality Review Latest WIT (ignore or use your own quality analysis) 

Ç I produce two earnings & sales stability measures 

Ç Categorize as to Quality  

Ç I use dividend.com ratings converted to an x.y format 

Ç Perform Statistical Analysis on Quality Stocks (See Next Slide) 

Ç Update at least QuarterlyñMonthly is best 



 

Create SU Reference Base 
Ã Download and Load Data Retrieval Module (Uses SMF Functions) 

Ä Takes a LONG time to update (needs optimizing) 

Ä Collect Closing Price Data (5 years if it exists) 

Ä Ex Div date 

Ä Dividend Yield 

Ä % Below 12 Month High 

Ä Current Spot Price 

Ä Etc. 

Ã Create SU Watchlist Universe ð blindingly fast 



 

Statistical Database: Up To 400 

Stocks 

Ã Compute 

Ä Requires Hoadley Library or Replacement Routines 

Ä Uses SMF Functions 

Ä Adapted From Old School Value 



Ä Variance (6 mo, 2 year, 5 Year) 

Ä Target % Return at .8 P within 100 days 

Â 6 Mo Volatility Based;  2 Year Volatility Based 

 

Candidate Selection Pool (CSP) 

Candidate Selection Pool (CSP) Universe Analysis 

Ç Generated Composite Score (very old, but something to think about) 

Ç Price (lower is better; < $50/sh for $100,000 portfolio permits round lot) 

Ç Universe Score (Blue, Green, Black, Redénumber of source lists) 



Ç % Below 12 Month High  

ÇAt least 2 * Profit Target % (PT) below 12 month high  

Ç(working on this; depends on market strength) 

ÇCurrent market:  most stocks are closer than this to their highs 

Ç Dividend Yield adequacy (2.5% in this market?) 

Ç Dividend Yield continuity and growth (not currently included) 

Ç Dividend Period (Annual Best) (not used) 

Ç Within 48 days of ex-div date (not used) 

Ç Profit Targets 

Ç Volatility analysis (is it volatile enough for reasonable (.80) profit 

probability in 90-100 daysñproprietary work) 

Ç Other 

ÇDaily to Weekly Review 



Candidate Selection Pool (CSP)  



Market Condition Analysis 

Ç Look at Market 

Condition ÇDaily 

ÇDJIA, SPY 

Ç5 day trend 

Ç Breadth 

Indicators (in 

Portfolio Tracker  

òDashboardó) 

ÇWeekly 

ÇMA Index cross ?? 50 day/200 day S&P500? 

 

Ç Monthly 

Ç Quarterly 


