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Process

Not e: Options (CCds e$c.) are not currently part of TtF
A Create aSelection Univers8l): Consider onlguality dividend payingtocks\(eekly)
Considering using 3.3+ Star dividend.com stocks (Monthly or Weekly?)
| mprove oFacts CODlilvést lasn d da bva w it :h Dowaloadbase data/EDiv
for SU (Veekly)
Calculate theoreticdlarget Profit %P7 for a 100 day benchmarkRP (Weekly)

4 Create a nearer tern€andidate Selection Po&@t ) from SU via history, volatility, probability, -di date (Veekly)

i Choose Best Buy Targeét8] Rank them as to quality/prioritipgily to Weekly
(€CA

A Evaluatecurrent market and stock statiisii(y)

i Set Order Size &overed Call parameters for BBT Top R#nksy)

A Buybyruleacquire o0l nvent or yszing/nmomeymaBdgdmelimitsODdwin Daygp osi t i on
4 Sell when any inventoitem reaches RVia GTC or )

A Manageano i nvent or&y & withfpresompuedkPsofit (Sell) Targétl| Price
Take loss ONLY when material underlying stock effects warrant; NO STOP [K&S=p verygood recordsf all

operations (no less than daily)
Monthly reports on performance; charts of results
A Automate EVERYTHING

A  Refine andprobably add use of optionécovered calls, naked puts, something to juice the rou@dyraturns per month
with no options.




TtRS Operational Flow Chart

Download Raw

Candidates Weekly DataUpdate Run
Download dividend.com Dividend.Corownload
Select U niverse Universe Candidates TtPSelection Universe.xlsm Must manually adjus
Cand | dates Internet Download TtPData Retrieval.xlsm Long Run Time
Historical/Volatility DBA TtPP of T Universe DBA .xIsm
Company Data
H Historical/Volatility DBB TtPP of T Universe DBB.xIsm
Retrieval (Internet)
WIT Strength TtRS WIT Analysis.xlsm Not functional for others
D BAa VOIatI I Ity BBT Analysis TtPUniverse Analysis.xlsm To Get the WIT Set (looser analysis)
Analysis
DDBA Probability Operations
Anal S| S OperationsPortfolio Tracker _TtPPartfalio Tracker xlsm
y OperationsMkt Breadth Dashboard _TtPPortfolio Tracker xlsm OMarketbreadtl®d s h
Analysis TtPUniverse Analysis.xlsm
Watch List _TtPWatchlistUniverse xlsm Not technically part oTtRS

WIT Strength

BBT
Filtering/Analysis




Selection Universe Determination

Determine Universe of Quality Stocks CSheet oOsources
| use dividend.com

oDividend Championso (25 year divid
oDividend Contendersod

Copy stock symbols (o0tickerso) to s
WIT Quality Review (ignore or use your own quality analysis)

| produce two earnings & sales stability measures

Categorize as to Quality

| use dividend.com ratings eerted to an x.y format

Perform Statistical Analysis on Quality Stocks (See Next Slide)

Update at least Quarterly Monthly is best

O 0 000000000



Dividend
.com Ex. Div. Orig.
Ticker Score Date Month Row # Div. Yield 25
! ABT 3.6  10/12/2011 10 3 3.69% , ; oy - ey
i ABV 3.4 10/3/2011 4.42% o - or.2ov SR 965
| |acc 3.4 D 3.63% v [ ; ™
‘@i‘rﬁﬁ‘}mg@ [3 = i
i AEP 3.4 11/8/2011 5.05% o e
" AGL 3.4 11/16/2011 11 8  4.63% : ’

Create SU Reference Base

4 Download and Load Data Retrieval Module (Uses SMF Functions)
Takes a LONG time to update (needsimizing)

Collect Closing Price Data (5 years if it exists)
Ex Div date

Dividend Yield

% Below 12 Month High

Current Spot Price

Etc.

DD D TP <D I e

i Create SU Watchlist Univerd®lindingly fast



A Uses SMF Functions
A Adapted From OId School Value

AGL Resources, In
American Capital

Alliance Holdings 3 3 : | o 3.98% £
Arthur J. Gallagh : . A 2.26 i : . . 152% | 28
Allete, Inc 1.3658 14.94 144 117 | 2 42 29534 46 | 48 088 |235% | 1C
Alexander's, Inc. 1.8618 2352 7.16 51 69231 [20.7 | 34 [1133 | 321% £
Allianca Resnirea [ R&7 | 78R — 24102 | 88 | 63 | 208 | 3n3% z

Total YAHOO 1. YAHOO | i ' Dcom
Tickers:  Ticker| YAHOO | nn"':"l = :vnumlal YAHOO YAHOO1 YAHOO1 Yea %Below D.COM  Co Y:‘:‘::' DCOM  Payow
= ll'YhH; IhYH‘ Y-l.. Year Pclat !MEM.‘ H i PayDate Fn'nn
191 Dl e s
341 tom2zon mizenz “inszon @
280 1032011 1032011 12872011 NA
331 11102011 202012 1202011 Q
274 127201 37R012 270% a2 s7.10 1238  59% :u 4 23%5%0 112012 @

Statistical Database: Up To 400
Stocks

. Compute
. Requires Hoadley Library or Replacement Routines
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Variance (6 mo, 2 year, 5 Year)

Target % Return at .8 P within 100 days
6 Mo Volatility Based; 2 Year Volatility Based

Spot Price (At Time of Calc) S 59.86 | S 1.61 SI
Dividend Yield (At Time of Calc) 3.60% 2.60% N
LLLLLL w 1278 1278]
Historical Range B20:B1278 C20:C1278 GF |
Average Price (Full Range) S 57.50 | $ 67.73 | $
Standard Deviation (Full Range) 3.888967303 9.084646976| 5
Variance (Full Range) 15.12406669 82.53081068| 3.
2 mo Volatility 0.1211 0.1282
6 mo Volatility 0.1073 0.1380
1 yr Volatility 0.1316)  0.1639
2 yr Volatility 0.1297 .
All Hist Volatility 0.1786 0.2140|
dj Cl dj Cl
4/12/2006 49.9 X
4/13/2006 49.9 50.41
Q 4/17/2006 =y Q 50.1
Varieipce/iRrice:
4719 50.04 0.7
4/20/2006 50.21 51
Rlister
4/25/2006 50021
4/26/2006 X
4/27/2006 50.59

Candidate Selection Pool (CSP)

Candidate Selection Pool (CSP)
C Generated Composite Score (very old, but something to think about)
C Price (lower is better; < $50/sh for $100,000 portfolio permits round lot)
C Uni verse Score (Blue, Green, Bl ac



C % Below 12 Month High

C At least 2 * Profit Target % (PT) below 12 month high
C (working on this; depends on market strength)

C Current market: most stocks are closer than this to their highs
Dividend Yield adequacy (2.5% in this market?)
Dividend Yield continuity and growth (not currently included)
Dividend Period (Annual Best) (not used)
Within 48 days of exdiv date (not used)
Profit Targets
Volatility analysis (is it volatile enough for reasonable (.80) profit
probability in 90100 daysi proprietary work)
Other
Daily to Weekly Review

OO0 000000



Candidate Selection Pool (CSP)

Ex Dividend | _ . % Below S s Ex DivDT Below 12 Mo
Dividend ProfitGoa Optimal RIS )

Date From vield 12 Mo " orofitGos MR From Score | Return Comments Text Score High by PT

bDB - High - o - - YAHOO!W = o - = Multiplel-';r»
4/18/2011 | 1.60% | -5.22% | 2.75% 3.50% 4/18/20 40% 5.10% BUY Score: 40.27% - 5.1%-BU' 1.49
5/17/2011 | 2.30% | -19.66% | 2.00% 2.75% 0 41% 5.05% BUY? Score: 41.40% - 5.05% - BL 7.15
5/11/2011 | 5.80% 1.75% | 3.00% 0 45%|  8.80% BUY Score: 44.63%- 8.8%-BU'  0.82
4/26/2011 1.80% | -19.46% | 4.25% 5.00% 4/26/20 38% 6.80% OWN Score: 37.95%- 6.8 % - OW 3.89
s/11/2011 || 40 | 3.50% | 5.00% 0 27%| _ 5.40% igh? Score’d7.44% - 54%-BU  0.75
5/12/2011 || |60 - . ey Ay ef 10( o 4.35%-0\ 057
NWN | $ 44.91 | 4/27/2011 | s 10% 1 0 8 eid3.b=re- 5.8%-BU  5.85
QCOM | $ 53.14 | 5/25/2011 | 1.40% | -11.20% | 3.00% 3.25% 0 31% 4.65% BUY Score: 31.00% - 4.65% - BU 3.45
PAA | S 64.02 | 4/29/2011 | 5.90% 4/29/20 '25%|  7.65% BUY Score: 25.32%- 7.65% - BU 1.68
ROK | $ 93.05| 5/12/2011 | 1.50% | -4.81% | 3.00% | 4.00% 0 5.50% OWN Score: 18.04%- 5.5%- OW 1.20
STM | § 11.91 | 2/20/2012 | 2.30% | -11.97% | 4.00% 4.75% 0/20 35% 7.05% Score: 35.21%- 7.05% - 2.52

. i o) , 5 Earnin EPS |EPS Est| Price/ Price/ 3
Market Cap | P/ E | Price/ | Price/ | PEG | Book | Short| Div | cyg | CHGin | popiy pare | gs/ |EPS ESt| Estmxe| mxe | EPS Est|EPSEst| L2t | Previous| ouen | gig |payshi| Ask |CHGin%| DaysRange | Volume
Ratio Sales | Book | Ratio Value | Ratio | Yield % St Cur YR 3 Trade Close
Share YR |Quarter| Cur YR | Nxt YR

e — — — — ———)
Al 246278 2 | 2 4 76 | 11687 | 2. ; 62 | 127% | 8-Dec- 242 | 249 | 269 47 67 | 1821 | 4961 | 4899 | 4917 | 4879 | 4974 |5028 27% | 4899-49.74 | 167051
Jo|___163.98 49 | 2. ] 23 | 20. : 6 |007 |012% | 25Feb- 478 | 484 | 513 23 34 | 1164 | 5964 71 | 59 /A | 5995 | N/A | 012% | 5936-5995 |11866055 |1
G{__ 82448 26 | 0. 7 29 [ 17.734 | 7. 2 [ 055 | 106% | 8Dec- ;i 34 69 89 ; 1403 | 5233 7 /A | 5259 | N/A 06% | 5188-5259 | 80014
Al_737218 ] 26 | 109 | 144 : j 44 [ 093% | 12-Jan- 2 4 4 2 ; 957 | 4764 472 | 471 /A | 4773 | NIA 93% | 4701-47.73 | 1165622
M{__78.646B ; 7 47 [12. 4 | 31 [-016 [021% | 25Feb- 4 ; : : 4. 1 74.44 74, 74 A | 7534 | NA | 021% | 7442-7534 | 650649
M{__428278 7 8 | 27 32 |14 I 2 (038 | 096% 5Jan | 3. 4 64 5 ] 10. 395 | 394 /A_| 4017 | NIA 96% | 3926-4017 | 560841
JI__81078 92 | 17 |49 2 45 ; 4 [ 102 [ 151% | 9Febdl | 424 | 4 04 i 4 13. 7 67 4! 7 G /A 51% | 67.36-68.51 545475 _| |
B{_17.7278 2\ 2. — 442206 : 1109 [ 138% '};)eco 555 | 551 : N4 1 ; ). 7945 | NA |7 ¥ /A | 138% | 7918-8023 | 1172059
c| 11951B .82 1 | 7 [ 074 [103% 5-Dec- 233 | 9 | 2 26. 22. 55 81 | 7201 | 7151 | Wi 7343 03% 7145-7260 | 1191245
c{_37615 (g\ P~ 17 P 059%| RiJan] | * H[ 550 [/ A 53V N2 | N1 e 7 IEE 59% | 7753-7838 | 1484406
cl__93558 59 g & 1 085%)| [5Jani [] Cl 44 176 Iz v [ sl VA 85% | 67.31-68.084 0207
G{_ 283038 Z 1 13 38 I\ E 022% ] [ 769 ) . Vo¢ I b ,4—9_ IRE Y | 022% | 7556-7680 | 1319934
G{_ 22148 4 84 A 117% o] 1 62 34 7 N 58 (71 % 050 - 2086 | 45692480 5'

91388 7 : 94 974 | & 7 [ 165 | 127% [ 10-Feb- ; 7 77 ; { 4 13172 | 13007 J fos6 | WA ; /A 7% [12998-13185 | 427274

Ki_26.4818 | 145 34 | 425 | 144 242 [ 22 [ 4 26 | 040% | 8-Dec- 445 | 4 36 4 g 2. : 5482 L6487 | NIA ] /A 40% 479-6509 | 25992 | |
c{_ 14748 | 1262 | 4. 472 7 4 43 [ 067% | 29Now : i 427 4 4 54 6377 | NA | 644 /A 67% 71-64.40 | 5721
Al 520938 2 06 | 994 1| 24 2 093% | 23-Dec- ) 04 | 2 54 | 121 28 494 4 247 /A | 249 /A 93% 470-2495 | 6819959 |1
Pl 17608 | 171 g2 18 |22 2 [ 31 |« 033% | 19Jan- i i 1 ] 8 43 | 6264 ] % /A XL /A_| 033% 253-6311_| 11375 1
Si__246728 9 29 | 33 | 15 34 1 50 | 244% | 29-Dec- 19 1 : 01 | 63 Z : /A 07 | WA 44% 51-6307 | 152
Al_23604B | 1203 | 034 | 146 | 138 |24 7 |l 4 24% | 16-Feb- 03 4 4 47 | 3 6.4 Z /A /A 24% 6-37. 4609544 | W
Ci[__54598 | 1445 | 143 400 | 2 190 | 4 093% | 20Dec- 31 4 4 7 2351 3 3305 | 3373 [3435 | 093% 43-33. 9 [ |

e — ~ e —




Market Condition Analysis

C Look at Market
ConditiorC Daily
C DJIA, SPY
C 5 day trend
C
(in
Portfolio Tracker
oDashboar do)

C Weekly
C MA Index cross ?? 50 day/200 day S&P5007?
C Monthly
C Quarterly T
NYSE | AMEX| NASDAQ| OTC BB mnny g RNRNANY
Advancing Issues (66%) (59%) (63%) (38%) of. Mov, Avg] (NYSES2 Wk New Lotws
 Declining Issues (31%) (36%) (33%) (39%)|
Unchanged Issues (3%) (5%) (4%) (23%)
Total Issues 4,035 686 2,715 1,099
New Highs 152 26 81 3
lenton 3 =
Jp volume % = % |
—Btesodinindicctors:
Unchanged Volume (41%) (0%) (2%) (11%)
Total Volume 119,143,138 843, 434 722 1,810,399,765 803,646,508




